TURCAN CONNELL

SCOTTISH CHARITABLE
INCORPORATED ORGANISATION

CONSTITUTION
of

GLENKENS & DISTRICT TRUST

$C042489

Two-tier SCIO

Adopted 24" March 2026

PRINCES EXCHANGE, 1 EARL GREY STREET, EDINBURGH, EH3 9EE
Telephone 0131 228 8111 Fax 0131 228 8118
DX 723300 Edinburgh 43 LP1 Edinburgh 14
E-mail enquiries@turcanconnell.com www.turcanconnell.com
10354069.1



TABLE OF CONTENTS

Clause and Heading Page
THE SCIO .. cuiiiiiiiiiiieiieiieiieiitaiiensiesstaseraserassssssesssosssasssnssssssssssssssasssssessssssssesssasssnsssnsssnsssnssanssnnes 4
1 INTERPRETATION ..0eeutteetteessseeeteeesseeessseesssesasssasssesasssesssssansssesnsessssssesssessnsesessssssnsssesnsessnsessssenn 4
2 NAME AND PRINCIPAL OFFICE ....uvveeeuveeesireesteeessseesseeessseessesassssessessssssasssessssssessessnsssessessssesssssens 6
3 PURPOSES. ... tteeutteesuteeeetteesteeetteesteeessseessseeessaeaassaeassseessseeansaaasnsaeessesasseeanseeessseesnsaeessseesnsenennsennn 6
4 POWERS ...ttt ettt e eetee ettt e et eebteesbee e aseesateeessaeeasseeassseeasseeansaaesnseeensee e sseeanseeensseeanseeenteeanseeennsenan 6
5 STRUCTURE 1 utteesuteeeutteessteeesseessseeassaeasssaeasseeasseesnsasessseesssasanssssansesasssessseeansssesssessnsesanssesssesensees 6
6 DUTIES OF MEMBERS AND TRUSTEES «.eeeuvveesuteeesreesteeessseesseeassssessessssssesssesassssessessnsssesssssssesessees 7
IMIEIVIBERS......cctttuuuiiiiiiiinnnnnnsssiseiiiieesssssssssssenmsessssssssssssneessssssssssssssesssssssssssssssssssssssssssssssssssnnnssssss 7
7.1 IMIAXIMUM/MINIMUM .oeitieiieeieeseesreeteesteeseessaessassssessseesseesseassessssesssesssessesnsesssssssessssesssesssesnsens 7
8 2 YW 1 1 SR 7
8 ASSOCIATE IMIEMIBERS ... vveeeuveeetteeetreessesassseessesassseesssesasesansseesnsesasssesssesssssssssesessseesssesanssessssesans 7
9 INVITATION TO IMEMBERSHIP......cuteveueuireeeeeetestesesesessssessssesessessssansssssssessssssesessesasssesssssesasssesssssesansssessssnns 7
10 REPRESENTATIVES 1uuvteeuteesuueeesesessseesssseesssesensesssssessssesesssessnsesssnsessssssssssessssesssssesssssesssessssenssssees 7
11 IMEMBERSHIP SUBSCRIPTION ...etuvtteeuteeeeseessseeenseeesnsessssseesssessnsesssnsessssesesssesansesssssessssessnsessssenesssees 8
12 TERMINATING IMEMBERSHIP .....veiiitteestteeeteeesuteestesesueessssessssesesseessssesssssesssesenseessssessnsesssssesssseeessnes 8
13 POWERS OF IMIEMIBERS ...vveeeuteeetreeseteeeseeeessteseseeessseesnsesesssessnsesssssessssesesssesansesssnsessnsesssssessnsenssseen 8
14 REGISTER OF IMIEIMIBERS ...veeuveeetteesteeesueeesseeenseeessseessseeesssessssesssssessssesesssesassesssssessnsesssssessssensssenn 9
15 COPY OF CONSTITUTION . ..uteeeuteeetreesureessesessseessesesseessssessssseesssessssesssssessnsesesssessssesssssssssessnseessssees 9
GENERAL MEETINGS ....cceeuuuiiiiiiiiiireineiiiiiiiiressesssieisiiinesassssssisiimmesmssssssisssmmmsssssssssssssnesssssssssssss 9
16 ANNUAL GENERAL IMIEETINGS ...veeevreesureeetesesueeessesesueesssessnsesssssessssesssssesssesensesssssessnsesssssessnsesessnes 9
17 GENERAL IVIEETINGS ...t euvteeeeteeetteesuteessteeesuseesseeeseessssessssseesssesssseessssesssesenseessssessssseessessnseessssenn 9
18 CONVENING A IMIEETING. ...veeeuveeetreesureeeiseeessseessseeassseessasassseesssaesnsesesssessnsesessssessesessssessessnseessssenn 9
19 MEMBERS CONVENING A REQUISITIONED IMEETING ....veuvuveveeereneerereseseessaeseseesesessesessssessssesessssessnsssessases 9
20 N OTICE ettt sttt ettt ettt ettt e sttt ettt e sttt e bt e e s abe e s bt e e sa bt e e bt e esubeesabaeesabeesabaeenbeesabaeesabeesaseessteesasaesnnses 10
I\ Lo o (o3 oY1 o Lo OO USSP 10
ENtit]ement £0 NOLICE .......cccuuveeeeieieeeiieeeeeee ettt ettt ettt ettt e ste et site e sbesesaneenas 10
(@0 YA 11T gk o) il Lo 11 (ol -SSP 11
MeEthod Of NOLIfICALION. ........ccoccueeeeeeiiie ettt e sttt e sttt e e e st s e e s ee e s e staaeeasaeeees 11
Y iXe [0 [ Xy (o] gl Lo 1 [ - PP 11
DeemMed SEIVICE Of NOLICE.....cccccuveeeeeeiiieeeciiieeeeiee e stee e ettt ee e e sttt e e e staeeeessseaesssseaasasseaees 11
PrOVING SEIVICE.....ccecueiiiiiiieeeeeesiiittee et eeessttte e e e e e sessisttt s e s e e sssssustteesesssssssssstassssssssssasssenees 12
25 [0 18 LU SRS 12
26 ADJOURNMENT ..etiiuvieeteeessteeereeessseeaseesssseesssesenseessssessssesssssessnsesssssessssesesseessssesesssessnsesesseessnseen 12
27 CHAIRING OF MEETINGS ..uvvteeuteeeueeesuseeasesssnsesssesessesssssessssesssssessnsesssssessnsesssssssssessssesesssessssesssnses 12
28 IMIEANS OF PARTICIPATION ....uvteeutteesteeessteesssesenseesssseeesesessseesssesssssesssesesssessssesssssessnsesenseessssesesnees 12
29 VOTING .eteesteteitteesteeesteeestteeesteeesuteeaseeeaseeessteeasaeeanseeeseeeasseesnseeeasseesnseesseeesnseeenssessnsessnseeesnseen 13
o TV =1 Mg Lo Lo g 1 SRS 13
RY o Lo X Ve ) il 1 1o Iy Lo L USSR 13
DeCIArAtiON Of FESUIT ...ttt e ettt ee e et e e e st a e e st aessssaaeeasssenann 13
o ] SRR 13
Y ={ol (= oL | (o1 SRR 13
31 RECORDS .. ittteuite ettt ettt e st e sttt e s be e s bt e e s abe e s bt eesabeesabteesateesabaeesabeesabaeeateesabaeenaseesasaessseesasaesnnees 13
34 MEMBERS” WRITTEN RESOLUTIONS «...veeeutteerureeeireenureessuseensseessseesssessssassnsseesssesessseesssesssssessssessnsees 14
TRUSTEES ...cciviiiiiiiiiiieiieniieniieniiaitaiiesiieniisssiaseissssiseessessiossssssssssssssssssssssssssassssssssssssssesssasssasssnsses 14
35.1  MAXIMUM/MINIMUDM ..c.veeuieiieeeeeesseetessesseesessesssessesssessessesssessessesssessesssessesssessessesssessesssessensennes 14
35,2 ELIGIBILITY teeuuteeruteeeueeesuteesuteesuseesteeesuseesteeensseesasaessseesaseesnsseesaseesnsseenssessnsesesseessssesnssesssseesnsees 14
36 APPOINTMENT OF TRUSTEES ....eciteeeuteerureesiteeeniteessteeessseesseesnsseessessssseesssesssseeessesssssesnssessssasensses 14

10354069.1



37 TERMS OF OFFICE 1uuiiiiieeietiieeeeeeereetitieseeeseeetssiteeeesssessssnesesssesesssnsesesersssssnsesessssssssnnsseessessses 15
38 REMOVAL OF TRUSTEES .vuuuiiiieietetutiieseeeieeerusseeeesseesssannsesssssssssnnsesssssssssmneesesessssssnmseeessressssnnnns 15
39 ALTERNATE TRUSTEES ..cevttttutiieeiieieetrtiieeeeeeeeeesssiseeesesesssssnseessesesssnnseeesesssssssnsesesesessssnseseeseerenes 16
40 REGISTER OF TRUSTEES tvvuuuiiiiereetrutneseeereressssnseeesssssssasnesesssssssssnnseesssssssmmmseeesessssssmseeessressssnnnns 16
OFFICE BEARERS ....ccuiuieitiinitreteiieteireraseeresessecesrerassssassssessssssassesssssssssssesassssnssssasassssnssesassssnsassanes 16
42 AP P OINTIVIENT .ttt ettt et et e e e et e e e eaa e e eeeaa e e e saaaeeeaaasesaaas e ssasssesesanssasasasessannsssssnnssersnnsserssnnsenes 16
43 LY [0 V7Y O 16
POWERS OF TRUSTEES .....cuttuitititiererereereresrasesssssessassesssssassassasssssassassasssssassassassassassassassassans 16
44 BUSINESS OF THE SCHO .. ittt ettt e e ettt e e et e e et e e e et e e saaa e e sebasseesann e s eaanneenenes 17
45 EFFECT OF REGULATIONS . ...uuuiittueeeetueeeettaseeetauesessaasseeessaseeeasnasestsasseesssaseessansseserasseessnnsesssnneeensnns 17
46 EXECUTION OF DOCUMENTS. .. tettuuteettuneeettasterssneersanseeessnsesessnnesssnsesssnssesssnssesesnseessnsesssnneeensnns 17
48 g 1200 NS 17
49 THIRD PARTIES DEALING IN GOOD FAITH WITH THE TRUSTEES...uuiieeeuieierneeereteeernneeeernneeerennseeesnnneeees 17
TRUSTEES’ IMEETINGS.....c..ieuiteuiterteireeireesresersssresseesssessssssassssssesssessssssssssssssssssssssssssssssssssnsssnsssnssen 17
50 B S S Y [ 18
51 CONVENING A IVIEETING . ... iiieettetiteeeeeeeeeeetttieseeeeesrestssasseeesseesasaaasseseressrasanssesserssssnnnsseseresssnnnnns 18
52 N[0 1 T3 18
55 (@18 0] 11U R 19
56 CHAIRING OF IMEETINGS ... eeiietetututieeeeeeeeerssaseeesereessssassseeesssssssssnssessessssssnnseesserssssnnnsesessresssnnnnns 19
57 IMIEANS OF PARTICIPATION ... iiiieeetutteseeeeeeetttsaeeeesseeassasasseessesssssanssseeserssssnnnssseseressssnnnesesssessssnnnns 19
58 AV 0 1 1 TN 19
60 [y a0 {0 20
61 TRUSTEES” WRITTEN RESOLUTIONS «.eeeeeeeeeeeieeeeeieeeee et eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeseeeseseseessesesesesesssesesenes 20
CONPFLICTS OF INTEREST ...cutuitettetteiretteerentenrentessastessassassassassassassassassassassassassassassassnssassassassassassanes 20
02.1  DUTY TO AVOID CONFLICTS evvuuneeirtuneeeruneerrsuneeersseessaneeessnsseessnsessssssssssssesssnsessssesesssnseessnseres 20
62.2  WHAT CONSTITUTES AN INTEREST tvtuueerruueereruneeeeerneeressneeesssneeesssnsessssneessssnseesssnnsessssneessssnsessssnnneses 20
63.1  DECLARATION OF INTEREST tuuuueeeitteruruiiieeeeerersrnnneeeeessressssneesesesssssssmesesessssssssnieesesesessssnseeesssssssns 21
D53.2  REGISTER OF INTERESTS eettuuuieteeereteruruieeeeeerersrnnneeeeessssssssnisesesssssssssmesesessssssssmmsesesssessssnmneseessssssns 21
64 PROCEDURE 1vvtuieeiieeetitiieeeeeereettateeseeereeesstaaeeeesssesssanaeseessssssasanseeesssssasansesesessssssnnnesesesesssnnnnns 21
65.1  FAILURE TO FOLLOW PROCEDURE ....cuuvuuuieeeeerertrntneeeeerererssnnieeeesesessssnneseeessssssssnisesesssessssnnnnsesesssenes 22
655.3  RELAXATION OF RULES .vvtvuuuieieeeretertrtiieeeeeeressssnieseeessssssssneesesessssssmsesesessssssssmisesesssessssnsnesesssssssns 22
COMIMITTEES ... .cuiuieiieiieiieiieiieiieeietteetettaetestastessastessastessassessestessessessassessassessassessassassnssassnssassnssans 22
66.1 DELEGATION TO COMMITTEES. . .ciettuutuiieeeeererernnieseeersresssnieeeeseressssmieeseeessssssssmmeesesssesssssnneeeessssses 22
66.3  PROCEEDINGS OF COMMITTEES ..eievvuutuuiieeeeererernnneseeereresssnneeeesesessssnseseeessssssssnieesesessssssnnneeeessssnns 22
REIMUNERATION ..cuittititiitiietteteetteteereeseressssssssssssssssssssssssssssasssssssssssasssssssssssassassassassassnssassnssans 23
67 Y L LY 1 (] 23
68 T N T 23
ACCOUNTING...cuteteiieiteereiteeretteerettetrattertastessastassastessassassassessasssssassassassassassassassassassassassassassassnssas 23
69 ACCOUNTING RECORDS. ...uutuueiiieiiettiteeseeeeetesssassssesseeesssansesseeessannssseseesssssnasessseesssnssseeesenenns 23
72 [N 1oy T U 23
73 AUDIT/ INDEPENDENT EXAMINATION ..vvvvteeeetseeesueeeeeeeesseesasseseeesesssssmssesseeessssssmssesseesssssesmsseseeeees 24
AMENDMENT OF CONSTITUTION ....c.cciieiieiieiieireiieirerettettestessestessastassassassassassassassassassassassassassassas 24
74 (000 L] =1 1 LU 24
75 PROCEDURE ..vtt e eeeeeetetiee e e e e e ettt e e e e e e et baa s e eesae e s s baa e s eaaeseabaaa e essesssabasa s ssassssbnransssssserssnnnnns 24
INDEMNITY AND LIABILITY .euteuttitieeereieeerenreerencansessesessassassassassasssssassassassassassassassassassassassassassane 24
76 INDEIMINITY oettttieeeeeieeetetiieeeeeereeerateeseeereresataseeesssessraaaesesesssasssansseeesesssstannseseserssssannseesesesssnnnnns 25
77 LIABILITY 1ot tetttttee et e eeeetetieeeeeeereetbat e e eeeseresaaaseeesssessbasaesesssssssasansseeesesssnsannsesesessssrnnanssesssersssnnnns 25

10354069.1



DISSOLUTION

78 (D o U L 1[0 RPNt

10354069.1



Interpretation

10354069.1

GLENKENS & DISTRICT TRUST

11

1.2

13

14

1.5

1.6

1.7

1.8

1.9

1.10

1.11

In this Constitution, the following words and expressions shall, unless the
subject or context requires otherwise, have the following meanings:

“2005 Act” means the Charities and Trustee Investment Scotland Act 2005;

“Auditor” means an Auditor or Independent Examiner appointed in accordance
with Clause 73 and ‘audit’ shall be interpreted accordingly;

“authenticated” or “authenticated document” means a document or

information which is:-

(i) in hard copy form and signed by the person sending or supplying it; or

(ii)  in electronic form and contains or is accompanied by a statement of the
identity of the sender, provided that the SCIO has no reason to doubt the
truth of the statement.

“charitable institution” or “charity” means a charity in terms of the 2005 Act
which is also regarded as a charity in relation to the application of the Taxes
Acts, or a charity under the law of any other jurisdiction which is also regarded
as a charity in relation to the application of the Taxes Acts, provided that
nothing in this Constitution shall authorise an application of the property of the
SCIO other than in furtherance of a charitable purpose.

“charitable purpose” or “charitable object” means a charitable purpose under
section 7 of the 2005 Act which is also regarded as a charitable purpose in
relation to the application of the Taxes Acts;

“circulation date” in relation to a resolution means the date on which copies of
it are first sent or submitted to Members or Trustees (as appropriate) for their
agreement, or, where the eligible Members or Trustees change during the
course of the circulation date, the time that the resolution is first sent or
submitted to Members or Trustees in accordance with the Constitution;

“clear days” does not include the day on which notice is given or the day of the
meeting or other event for which the notice is given;

“Community Councils/Community Council Areas” means the Community
Councils/Areas of Balmaclellan, Balmaghie, Carsphairn, Corsock and Kirkpatrick
Durham, Crossmichael and District, Dalry, Dunscore, Glencairn, Parton, and the
Royal Burgh of New Galloway and Kells Parish as defined by Dumfries and
Galloway Council at the date this Constitution was adopted;

“Conflicted Trustee” shall have the meaning given in Clause 62;

“Constitution” means this Constitution as originally framed or as amended
from time to time in accordance with these presents;

“electronic form” means a document or information sent or supplied by
electronic means (including by e-mail or fax) or by any other means while in an
electronic form, provided that the sender reasonably considers that it has been
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supplied in a form which will enable a recipient to read it and to retain a copy of
it;

“eligible” in relation to a Member or Trustee to whom a resolution must be
circulated means those who would have been entitled to vote on the resolution
on its circulation date;

“General Meeting” shall, unless the context requires otherwise, include the
Annual General Meeting;

“hard copy” means a document or information which is sent or supplied in a
paper copy or similar form capable of being read;

“month” means a calendar month;

“OSCR” means the Office of the Scottish Charity Regulator;

“properly circulated” in relation to a resolution means that written copies must

be sent by the SCIO to all eligible Members or to all Trustees (as appropriate):

(i) atthesame time, so far as is reasonably practicable; or

(ii) by submitting a copy or copies in turn to each eligible Member or Trustee
(provided it is possible to do so without undue delay); or

(iii) partly by one method and partly by the other.

“representative” shall have the meaning given in Clause 10.1;

“routine business” means the business of the Annual General Meeting
specified in Clause 16.2;

“Secretary” means a person who is appointed in accordance with the
Constitution and designated as the SCIO’s Secretary and to whom certain duties

may be delegated,;

“in writing” or “written” means written in hard copy form or produced by any
substitute for writing in an electronic form, or partly one and partly another;

“written resolution” means a resolution in writing passed in accordance with
Clause 34 or 61;

“year” means a calendar year;
The singular includes the plural and vice versa;

The masculine gender includes the neuter and vice versa, and each includes the
feminine;

References to any Act or any section include references to any statutory
modification or re-enactment thereof and any subordinate legislation made

under it;

Save as aforesaid, any words or expressions defined in the 2005 Act shall, if not
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inconsistent with the subject or context, bear the same meaning in this
Constitution.

The name of the SCIO is “Glenkens & District Trust”. The principal office of the
SCIO is and will remain in Scotland.

The purposes of the SCIO are:-

to advance citizenship and community development by distributing community
benefit monies received from renewable energy sources, and other grants, to
local groups, organisations, or individuals according to criteria and need as
defined from time to time, as well as commissioning and providing funding for,
projects that will benefit local communities within the Community Council
Areas,

the advancement of environmental protection or improvement, including the
preservation of conservation of the natural environment or particular parts of it
and the promotion of sustainable development. “Sustainable development”
means development that meets the needs of the present without
compromising the ability of future generations to meet their own needs, and

the prevention or relief of poverty including preventing those who are poor
from becoming poorer, as well as preventing those who are at risk of being
poor from becoming poor.

The powers of the SCIO are:-

to do anything lawful which is intended to further (directly or indirectly) any or
all of the SCIO’s purposes, or which is incidental or conducive to doing so; and

unrestricted, save that the SCIO shall not be entitled to distribute or otherwise
apply any of its property other than in furtherance of a charitable purpose, and
no part of the income and property of the SCIO shall be paid or transferred,
directly or indirectly, by way of profit to Members of the SCIO, provided that
this shall not prevent a payment to a Member for charitable purposes in
accordance with the terms of the Constitution.

The SCIO shall consist of:-
a two-tier Membership:-

(i) Members who are not involved directly in the routine management of the
SCIO but oversee the operations of the SCIO, with, in particular, responsibility
under Clause 75.1 amending the SCIO’s Constitution, and with responsibility for
taking any action which falls within the terms of Clause 13, and

(ii) Associate Members who are not SCIO Members in the traditional sense, but
can attend and speak at Members’ meetings but who do not have a right to
vote; and

Trustees who are the individuals with the general control and management of
the SCIO.
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6.1

6.2

Members must seek in good faith to ensure that the SCIO acts in a manner
consistent with its purposes and Members must comply with any duties
imposed on them by enactment or otherwise (and in particular by section 51 of
the 2005 Act) in relation to the exercise of their functions as Members.

Trustees must comply with the duties placed upon them by section 66 of the
2005 Act and must comply with any duties imposed on them by enactment, by
the general law or otherwise in relation to the exercise of their functions as
Trustees.

MEMBERS & ASSOCIATE MEMBERS

7.1

7.2

8.1

8.2

8.3

10.1

10.2

10.3

There shall be a minimum of two and no maximum number of Members of the
SCIO. The Members may by resolution increase the minimum and impose a
maximum numbers of Members, provided that the minimum is at no time
reduced below two.

Membership of the SCIO shall consist only of the Community Councils who
support the purposes of the SCIO and whom the Trustees deem appropriate,
either unanimously or by no less than a specified majority, to be a Member of
the SCIO. The specified majority shall be agreed by a resolution of the Trustees
and, if not otherwise so agreed, shall be two thirds.

Associate Members of the SCIO shall consist of individuals, institutions,
organisations and bodies who support, and wish to engage with, the purposes of
the SCIO.

Associate Members are not Members of the SCIO and do not have any voting
rights. Associate Members have the right to attend and speak at General
Meetings only, when invited do to so by the Trustees.

The Trustees may from time to time put in place, update and amend rules and
regulations governing the administration and rights of Associate Members.

Where the Trustees agree that any Community Council should be invited to
become a Member, they will give notice to it of their decision. The Community
Council will be admitted as a Member with effect from the date that the Trustees
receive notification of its acceptance of Membership.

All Members must appoint a person or persons to act as its representative(s)
(“representative”).

A Member’s representative(s) will be entitled to exercise the same powers on
behalf of Member as the Member could exercise if it were an individual Member
of the SCIO, and shall be counted as a Member present in person at a General
Meeting.

Where a Member authorises more than one representative, each representative
has the same voting rights as the Member. Where more than one representative
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purports to exercise a power of the Member then, if they purport to exercise it in
the same way as each other, the power is treated as exercised in that way; but if
they purport to exercise the power in different ways from each other, then it is
treated as not exercised.

Each Member must notify the SCIO in writing of the name of its
representative(s). It may appoint its representative by resolution of its governing
body and may from time to time revoke such authority and appoint a
replacement. The SCIO shall not be required to consider whether or not a
representative has been properly appointed by the Member. A certified copy of
the resolution appointing a representative shall be produced by a representative
as evidence of his right to attend and vote at a General Meeting if so required by
the Chair of the meeting. A representative may continue to represent a Member
until written notice to the contrary is received by the SCIO from or on behalf of
the Member.

Any reference in the Constitution to a Member will include a reference to its
representative unless the context requires otherwise.

No Membership subscription shall be payable by the Members.

Membership of the SCIO shall not be transferable and will cease:-

(i) upon the Member ceasing to exist on disestablishment, dissolution,
receivership, liquidation or on the appointment of an administrator (save
for the purposes of reconstruction or reorganisation);

(i) if the Member resigns by giving at least seven clear days’ notice in writing to
the Trustees; or

(iii) if the Member is removed from Membership under Clause 12.2.

A Member may be removed from Membership by a resolution of the Trustees
that it is in the SCIO’s best interests that Membership be terminated. Such a
resolution may only be passed if the Member has been given at least 21 days’
written notice of the proposed resolution and the grounds on which it is
proposed. The Member or, at the option of the Member, his representative
(who need not be a Member) must be allowed to make representations to the
Trustees and such representations must be considered by the Trustees before
the resolution is voted upon.

The following resolutions will be valid only if passed by the Members in General

Meeting or by written resolution and with the percentage of votes required by

law:-

(i) aresolution to amend the Constitution under section 63 of the 2005 Act;

(ii) a resolution to transfer the SCIO’s undertaking to another SCIO under
section 61 of the 2005 Act;

(iii) a resolution to amalgamate the SCIO with any one or more other SCIO under
section 59 of the 2005 Act; and

(iv) a resolution to dissolve the SCIO under the Scottish Charitable Incorporated
Organisations (Removal from Register and Dissolution) Regulations 2011.
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The Trustees must keep a Register of Members and must update the Register
within 28 days of receiving notification of any change.

The Register of Members must at all times contain for each current Member:-
(i) name, and any other name by which it is known;

(ii) address;

(iii) the date it was appointed as a Member; and

(iv) the name(s) of any representative(s) appointed.

The Register of Members must, for six years from the date that Membership
terminates, contain for each former Member:-

(i) name;and

(ii) the date on which it ceased to be a Member.

A copy of the Register of Members must be provided within 28 days to any
Member or Trustee who reasonably requests a copy.

Where a Member who is not also a Trustee of the SCIO requests a copy of the
Register of Members, the address of any Members may be removed from the
copy that is provided, unless the addresses are requested by the Members in
order to call a General Meeting under Clause 19.

No other person has any right to view or receive a copy of the Register of
Members except as conferred by statute or ordered by a court of competent
jurisdiction.

The Trustees must, on request by any Member, send an up-to-date copy of the
Constitution to that Member together with a copy of any resolution or
agreement affecting the SCIO’s Constitution which is for the time being in force.

Members of the public shall be entitled to request and receive a copy of the
Constitution of the SCIO where it is reasonably requested in accordance with
section 23 of the 2005 Act.

GENERAL MEETINGS

16.1

16.2

17.

18.1

An Annual General Meeting must be held once in every year. There must be not
more than fifteen months between the holding of one Annual General Meeting
and the next.

The business of each Annual General Meeting shall include the following routine
business:-

(i) areportonthe SCIO’s activities;

(ii) consideration of the SCIO’s annual accounts; and

(iii) the appointment of Auditors.

Any other meetings of the Members shall be called General Meetings and any
number of General Meetings may be held.

The Trustees may, whenever they think fit, and shall on requisition in
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accordance with Clause 18.2, proceed to convene a General Meeting.

The Trustees must call a General Meeting within 21 days of receiving a request

to do so which:-

(i) is from one or more Members together comprising at least 5% or three in
number of the Members, whichever is the higher, with the right to attend
and vote at the meeting if called;

(ii) isin writing and is authenticated by the persons making it;

(iii) isin one or more documents in the like form;

(iv) statesthe general nature of the business to be dealt with; and

(v) is not frivolous or vexatious;

and any such request shall constitute a valid requisition.

Where the Trustees are required to call a General Meeting which has been
validly requisitioned under Clause 18.2, the meeting must be scheduled for
within 28 days of the date on which notice of the meeting is issued.

Where the Members validly requisition a meeting under Clause 18.2, the
requisition may include the text of any valid proposed resolutions which are to
be put to the meeting. A resolution will be a valid proposed resolution if it is not
defamatory of any person, is not frivolous or vexatious, may properly be moved
at the meeting and would, if passed, not be ineffective by reason of
inconsistency with the law, with the Constitution, or otherwise.

Where a requisition includes a valid proposed resolution under Clause 18.4, the
Trustees must include notice of the resolution in the notice of the meeting and
the resolution may be moved at the meeting.

If a meeting is requisitioned under Clause 18 and the Trustees fail to call a
meeting in accordance with that clause, the requisitioning Members may,
provided that at least half of those who requisitioned the meeting agree, call the
meeting themselves.

Any General Meeting called under Clause 19.1 must be called in the same
manner, as nearly as possible, that it would have been called in had it been
called by the Trustees in accordance with the Constitution.

Any reasonable expenses incurred by the Members in calling a meeting under
Clause 19 must be reimbursed to them by the SCIO.

An Annual General Meeting must be called by at least fourteen clear days’
notice.

Any other General Meeting must be called by at least seven clear days’ notice
unless at least 90% of the Members with the right to attend and vote at the
meeting agree to shorter notice.

Notice of every General Meeting must be given to all Members and Trustees.
Notice of the Annual General Meeting must also be given to the Auditors of the
sclo.
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Where there is an accidental omission to give notice to, or the non-receipt of
notice by, any person entitled to receive notice, notice will nonetheless be
deemed to have been duly given and it will not invalidate the proceedings at any
General Meeting.

Every notice calling a General Meeting must specify the place, date and time of
the meeting. In the case of an Annual General Meeting, the notice must also
specify the meeting as such and, if other than routine business is to be
transacted, must specify the general nature of the business. If a resolution to
amend the Constitution or to remove an Auditor before the expiry of his term is
to be proposed at a General Meeting, the notice must include the text of the
resolution and, where applicable, representations by the Auditor must be
permitted in accordance with Clause 73.2.

Any notice or document to be sent or supplied to a Member may be given in

hard copy or in electronic form as follows:-

(i) by handing it to the Member personally;

(ii) by delivering it by hand to the Member’s address;

(iii) by sending it by e-mail to the Member’s e-mail address;

(iv) by posting it on a website in accordance with Clause 23.2;

(v) by sending it by post with delivery pre-paid, addressed to the Member at
his address; or

(vi) by any other reasonable means by which the Member has asked to be sent
or supplied with such notices or documents for the time being.

Notice is validly given by posting it on a website only where:-

(i) the SCIO notifies the Member (by any method specified in Clause 23.1
other than sub-clause (iv)) of the presence of the notice on the website;

(i) the notification states that the website contains notice of a meeting and
specifies the place, date and time of the meeting; and

(iii) the notice remains available on the website, so far as is possible, from the
date of notification until the date of the meeting.

For the purpose of Clause 23.1, a Member’s address and email address is the
one it has given the SCIO for the service of notices or documents. In the
absence of such an address, it is the address in the Register of Members.

Any notice or document served is deemed to have been served:-

(i) immediately upon being handed to the Member personally;

(ii) 12 hours after being delivered by hand to the Member’s address or sent by
e-mail to the Member’s e-mail address;

(iii) when the Member received or is deemed to have received notification of
the material’s availability on a website (and the deemed service of notice
shall be determined in accordance with this Clause with reference to the
means by which the Member was notified of the material’s availability on
the website in terms of Clause 23.2, save that if the material is not then
available on the website, it will only be deemed to have been served when
the material becomes so available); and

(iv) 48 hours after the letter containing the same is posted;

or, if earlier, as soon as the Member acknowledges receipt.



Proving service

Quorum

Adjournment

Chairing of
meetings

Means of
participation

10354069.1

24.2

25.1

25.2

25.3

26.1

26.2

26.3

27.1

27.2

27.3

28.

-12 -

In proving service, it is sufficient to show that:-

(i) aletter was properly addressed, stamped and posted or delivered;
(ii) a courier confirmed delivery of the item to the correct address;
(iii) an e-mail was properly addressed and sent; or

(iv) receipt of service was acknowledged.

No business may be conducted at a General Meeting unless a quorum is and
remains present throughout.

No less than one third of the Members entitled to receive notice of and vote at
meetings present in person is a quorum.

If a quorum is not present within fifteen minutes after the time for which the
meeting is scheduled, or if a quorum ceases to be present during the meeting,
the meeting must be adjourned. If at an adjourned meeting a quorum is not
present within fifteen minutes after the time for which the meeting is
scheduled, the Members present shall be a quorum.

The Chair may, with the consent of a majority of Members at a quorate meeting,
(and must if so directed by a majority) adjourn the meeting to such other day,
time and place as the Trustees agree.

No business may be transacted at any adjourned meeting other than the
business left unfinished at the original meeting.

It will not be necessary to give any notice of an adjourned meeting unless the
meeting is adjourned for two weeks or more, in which case notice must be given
as in the case of an original meeting.

The Chair of the SCIO appointed in terms of Clause 42 will preside as chair at
every General Meeting unless he is unable or unwilling to do so.

If there is no Chair or if he is not present within fifteen minutes after the time
for which the meeting is scheduled or if he is unable or unwilling to preside as
chair of the meeting, the Trustees present may choose one of their number to
preside.

If at any meeting no Trustee is willing or present to act as chair within fifteen
minutes after the time for which the meeting is scheduled, the Members
present may choose one of their number to preside.

Where the Trustees agree, any or all of the Members may participate in a
General Meeting by any suitable means which allows all participants to
communicate with all other participants, including but not limited to the use of
video conferencing. Participating by such means shall constitute presence in
person at a meeting and the meeting shall be deemed to have occurred at the
place where the majority of the participants are present or, if there is no such
majority, where the Chair of the meeting is present.
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Every Member has one vote which may be given in person.

Except as otherwise required by law or the Constitution (and in particular Clause
13 thereof), all resolutions at General Meetings will be passed by a simple
majority of the votes cast by Members present in person at a meeting duly
convened and held. In calculating the number of votes cast, no account shall be
taken of abstentions, those absent from the meeting, or persons present who
are for any reason ineligible to vote.

A resolution put to the vote of a meeting will be decided on a show of hands
unless, prior to the result being declared, a secret ballot is requested under
Clause 30.

A declaration by the chair of the meeting of the result of any vote and an entry
in the minutes to that effect will be conclusive evidence of the result and, if
recorded, the proportion of votes cast.

If any votes are counted in error, the result of the resolution will remain valid
unless the error is pointed out at the same meeting or an adjournment thereof,
and unless the chair of the meeting considers the error to be sufficiently serious
to invalidate the result.

A secret ballot must be held if it is requested by:-
(i) the chair of the meeting; or
(i) atleast two Members present in person and entitled to vote.

A request for a secret ballot may be withdrawn. If not withdrawn, a ballot must
be held in the manner directed by the chair of the meeting, who may appoint
scrutineers or adjourn the meeting for the purpose of declaring the result. The
result of a ballot will be deemed to be a resolution of the meeting at which it
was requested.

A secret ballot on the election of a chair or on the question of adjournment
must be taken immediately but a ballot requested on any other matter may be
held at such time and place as the chair of the meeting directs. No notice need
be given to any Members not present at the meeting of a ballot not taken
immediately.

The Trustees shall arrange for records to be taken and kept of:-

(i) all proceedings of General meetings, including the names of those present;
(ii) all written resolutions of the Members; and

(iii) all appointments of officers of the SCIO.

Records kept under Clause 31 must be retained for at least six years from the
date of the meeting, resolution or appointment.

The records referred to in Clause 31 must be made available at the SCIO’s
principal office or such other place within Scotland as the Trustees may agree
for inspection without charge by any Member who reasonably wishes to view
them. Copies of the records must be provided to any Member who reasonably
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requests it upon payment by the Member of such fee as is determined by the
Trustees, which must not exceed the Trustees’ reasonable expenses in
compliance.

A written resolution of the Members passed in accordance with this Clause 34
shall be as valid and effective as if it had been passed at a General Meeting duly
convened and held.

A written resolution may be sent out in more than one document in the like

form and, subject to Clauses 34.3 to 34.5, is passed when:-

(i) it has been properly circulated to all eligible Members; and

(i) asimple majority of the eligible Members have signified their agreement to
the resolution in an authenticated document(s); and

(iii) the authenticated document(s) is or are received by the SCIO at its
Principal Office or at any other address designated for the purpose within
42 days of the circulation date.

Where a written resolution relates to the removal of an Auditor before his term
of office expires, notice must be given and the Auditor permitted to make
representations in accordance with Clause 73.2.

Where a written resolution relates to the amendment of the Constitution, the
unanimous agreement of the Members will be required in accordance with
Clause 75.1.

Where a written resolution is one for which law or the Constitution (and in
particular Clause 13) require a majority other than a simple majority, the
majority of eligible Members who must signify their agreement to the resolution
for it to be passed will be the specified majority required by law or the
Constitution.

TRUSTEES

35.1

35.2

36.1

36.2

There shall be a minimum of three and no maximum number of Trustees of the
SCIO. The Members may by resolution increase the minimum and impose a
maximum numbers of Trustees provided that the minimum is at no time
reduced below three.

The Trustees shall be individuals and representatives from Community Councils
who are committed to the purposes of the SCIO. At least one Trustee must be
resident in Scotland.

The Trustee Board shall comprise of:-

(i) no more than one Trustee appointed by each of the Community Councils,

(“Community Council Trustees”) and
(i) up to 5 five independent Trustees (“Independent Trustees”).

Each Community Council may, but shall not be required to, nominate either a
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member or an associate member of the Community Council only to be
appointed as a Trustee of the SCIO, and must take into account any role
description/skills matrix that may be provided to it by the SCIO from time to
time.

The Trustees, may by whatever means they see fit (eg by recruitment or
application) resolve to appoint by a two thirds majority, Independent Trustees
to the Board based on their skills, experience, background, profession, expertise
and/or any other factor(s) that they deem appropriate and beneficial to the
SCIO.

All Trustees shall be appointed for a term not exceeding four years and shall be
eligible for re-appointment for a second and final term not exceeding four years.
Trustees must then stand down for a period of at least two years but may then
be re-appointed as Trustees subject to the terms of the Constitution.

If a Community Council Trustee is removed from office in accordance with clause
38, the Community Council may nominate another Community Council member
or associate member to be appointed as a Trustee in his place and his term shall
begin from the date his appointment is notified to the Board.

The office of a Trustee shall be vacated in any of the following events:-

(i) on the Trustee’s death; or

(ii)  if he resigns by notice in writing to the SCIO (unless after his resignation
there would be fewer than three Trustees remaining in office); or

(iii)  if he enters into an arrangement with his creditors or becomes apparently
insolvent; or

(iv) if heis disqualified under the 2005 Act from acting as a charity trustee;

(v) if a registered medical practitioner who is treating the Trustee gives a
written opinion to the SCIO stating that the Trustee has become physically
or mentally incapable of acting as a Trustee and may remain so for more
than three months; or

(vi) if his nomination is revoked by the Community Council; or

(vii) if he is no longer a member or associate member of the Community
Council; or

(viii)  if the Community Council he is a member or associate member of is
disestablished; or

(ix) if:

(a) he is absent from Trustees’ meetings for more than six months
without the Trustees’ permission; or

(b) in the sole opinion of the other Trustees, he has acted in such a way
as would bring the SCIO into disrepute and in all the circumstances
his removal from office is justified to preserve the reputation of the
SCIO; or

(c) he has been in serious or persistent breach of either or both of his
duties under sections 66(1) and 66(2) of the 2005 Act; or

(d) the other Trustees reasonably believe that he does not have sufficient
capacity and is physically or mentally incapable of making decisions
in relation to, and managing the affairs of, the SCIO, and the other
Trustees have given him a reasonable opportunity to respond to
their concerns; and
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and the other Trustees resolve that his office shall be vacated.

A Trustee may not appoint an alternate Trustee or anyone else to act on his
behalf at meetings of the Trustees.

The Trustees must keep a Register of Trustees and must update the Register
within 28 days of receiving notification of any change.

The Register of Trustees must at all times contain for each current Trustee:-
(i) his name;
(i) his address;
(iii) the date he was appointed;
(iv) any offices he holds in the SCIO;
(v) inthe case of a Trustee who is not a natural person:-
(a) any other name by which it is known;
(b) the name of the individual who is its principal contact;
(c) any charity number assigned to it; and
(d) any company number assigned to it; and
(vi) inthe case of a Trustee who is appointed by OSCR under section 70A of the
2005 Act, the fact of OSCR’s involvement.

The Register of Trustees must, for six years from the date that the office of
Trustee is vacated, contain for each former Trustee:-

(i) his name;

(ii) any offices he held in the SCIO; and

(iii) the date on which he ceased to be a Trustee.

A copy of the Register of Trustees must be provided within 28 days to any
person who reasonably requests a copy.

Where the request is made by a person who is not a Trustee:-

(i) the address of any of the Trustees may be withheld; and

(i) the names of any of the Trustees may be withheld only if the Trustees are
satisfied that this information is likely to jeopardise the safety or security of
any person or premises.

OFFICE BEARERS

42.

43,

The Trustees will elect one of the Independent Trustees as the Chair of the
Trustees who will be the Chair of the SCIO and such other office bearers (if any)
as they consider appropriate. If it is desired that a Secretary be appointed, any
Trustee or any other person shall be so appointed for such term, at such
remuneration and upon such conditions as the Trustees think fit, and where
any notice is required under the Constitution to be served on or by the
Trustees or the SCIO, it may be served on or by the Secretary.

The Trustees may at any time revoke any appointment or appointments made
under Clause 42. A person appointed to any office will automatically cease to
hold that office if he ceases to be a Trustee or if he resigns from that office.

POWERS OF TRUSTEES



Business of the
sclo

Effect of

Regulations

Execution of
documents

Cheques

Patrons

Third parties
dealing in good
faith with the
Trustees

10354069.1

44,

45.

46.1

46.2

47.

48.

49.

-17 -

The business of the SCIO will be managed by the Trustees who may exercise all
such powers of the SCIO as are not required to be exercised by the Members in
terms of the 2005 Act, the Constitution (and in particular Clause 13), or any
regulations prescribed by the Members being not inconsistent with the 2005
Act and the Constitution.

No regulation prescribed by the Members shall invalidate any prior act of the
Trustees which would have been valid if that regulation had not been made.

Unless otherwise required or authorised by law, a document shall be validly
executed by the SCIO only if it is signed by a Trustee, or by the Secretary (if
any), or by a person authorised to sign the document on the SCIO’s behalf.

Unless otherwise required or authorised by law, a document shall be presumed
to have been executed in accordance with Clause 46.1 above if it is also signed
by a witness whose name and address is included in the testing clause or body
of the document and it in all respects complies with schedule 2, paragraph 5 of
the Requirements of Writing (Scotland) Act 1995.

All cheques and all receipts for moneys paid to the SCIO shall be signed, drawn,
accepted, endorsed or otherwise executed in such manner as the Trustees
from time to time by resolution determine.

The Trustees will have the power to admit a President and/or Patrons. The
President must be an individual who is committed to the purposes of the SCIO
and wishes to be associated with the SCIO and who the Trustees believe should
be appointed. Patrons must be individuals, non-profit making organisations or
charitable bodies, commercial or other organisations who wish to be
associated with the SCIO and who the Trustees believe should be appointed as
Patrons. The President and the Patrons shall not be Trustees or Members of
the SCIO merely by virtue of their admission as President or as a Patron, nor
shall they be eligible for appointment as such. The President and the Patrons
may attend General Meetings but shall have no vote.

All acts done by any resolution of the Trustees or any person acting as a
Trustee shall, as regards all persons dealing in good faith and for value with the
SCIO, be as valid as if every such person had been duly appointed, was qualified
and had continued to be a Trustee and entitled to vote, notwithstanding any
defect in the appointment or continuance in office of any Trustee or person
acting as such or that such person had vacated office or was not entitled to
vote. The provisions of this clause shall apply equally to all acts by members of
committees or by any person acting as a member of a committee as they apply
to the Trustees.

TRUSTEES’ MEETINGS
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Subject to the terms of the Constitution, the Trustees may meet together for
the despatch of business, adjourn, adopt regulations (being not inconsistent
with the Constitution) to govern their proceedings, and otherwise regulate
their meetings as they think fit.

A Trustees’ Meeting may be called by any Trustee and must be called by the
Secretary (if one is appointed) on the request of a Trustee.

Trustees’ Meetings shall be called with such notice as the Chair thinks fit.
Notice of every Trustees’ Meeting must be given to all Trustees. Where there
is an accidental omission to give notice to, or the non-receipt of notice by, any
person entitled to receive notice, notice will nonetheless be deemed to have
been duly given and it will not invalidate the proceedings at any meeting.

There is no requirement to give notice of a Trustees’ Meeting to any Trustee
who is for the time being absent from the United Kingdom or whose address in
terms of Clause 53.2 is outwith the United Kingdom, unless he has supplied the
SCIO with either an address for service within the United Kingdom or an email
address.

Any notice or document to be sent or supplied to a Trustee in connection with

the taking of decisions by Trustees may be given in hard copy or in electronic

form as follows:-

(i) by handing it to the Trustee personally;

(i) by delivering it by hand to the Trustee’s address;

(iii) by sending it by e-mail to the Trustee’s e-mail address;

(iv) by sending it by post with delivery pre-paid, addressed to the Trustee at
his address; or

(v) by any other reasonable means by which the Trustee has asked to be
sent or supplied with such notices or documents for the time being.

For the purpose of Clause 53.1, a Trustee’s address or email address is the one
he has given the SCIO for the service of notices or documents. In the absence
of such an address, it is his address in the Register of Trustees.

Any notice or document served is deemed to have been served:-

(i) immediately upon being handed to the Trustee personally;

(ii) 12 hours after being delivered by hand to the Trustee’s address or sent by
e-mail to the Trustee’s e-mail address; and

(iii) 48 hours after the letter containing the same is posted;

or, if earlier, as soon as the Trustee acknowledges receipt.

In proving service, it is sufficient to show that:-

(i) aletter was properly addressed, stamped and posted or delivered; or
(i) a courier confirmed delivery of the item to the correct address; or
(iii) an e-mail was properly addressed and sent; or

(iv) receipt of service was acknowledged.

Where an individual is both a Trustee and Member of the SCIO, any notice so
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served shall be deemed to have been duly served on him as both Trustee and
Member of the SCIO.

No business shall conducted at any Trustees’ meeting unless a quorum is and
remains present throughout.

The quorum may be fixed by the Trustees and unless so fixed at any other
number shall be five Trustees, unless Clause 64.3 permits otherwise.

Subject to Clause 64, a Trustee must not be counted in the quorum when any
decision is made about a matter upon which he is not entitled to vote.

A meeting of the Trustees at which a quorum is present is competent to
exercise all powers and discretions for the time being exercisable by the
Trustees for as long as a quorum remains present.

The Chair of the SCIO appointed in terms of Clause 42 will preside as the chair
at every Trustees’ meeting unless he is unable or unwilling to do so.

If no Chair has been appointed or if he is not present within fifteen minutes
after the time for which the meeting is scheduled, or is unable or unwilling to
preside as chair of the meeting, the Trustees present may choose one of their
number to preside.

Any or all of the Trustees may participate in a Trustees’ meeting by any suitable
means which allows all participants to communicate with all other participants,
including but not limited to the use of video conferencing, or by a succession of
telephone calls to Trustees from the Chair of the meeting following disclosure
to them of all material points.

Participating by any means in Clause 57.1 shall constitute presence in person at
a meeting. Such a meeting shall be deemed to have occurred at the place
where the majority of the Trustees participating are present or, if there is no
such majority, where the Chair of the meeting is present.

Every Trustee has one vote which must be given in person. Except as otherwise
required by law or by the Constitution, all questions arising at any Trustees’
meeting shall be determined by a simple majority of the votes cast by the
Trustees. In calculating the number of votes cast, no account shall be taken of
abstentions, those absent from the meeting, or persons present who are for
any reason ineligible to vote.

A Trustee must not vote when any decision is made about a matter upon which
he is not entitled to vote under Clauses 62-65. Where an equal number of
votes are cast for and against a resolution, the chair of the meeting will be
entitled to a second and casting vote.

The Trustees may agree to invite additional persons to attend and speak at
their meetings and to seek advice from such persons as they think fit, but such
additional persons shall not have the right to participate in making decisions or
to vote.
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The Trustees shall arrange for minutes to be taken and kept of:-

(i) all proceedings of Trustees’ meetings, including the names of those
present;

(ii) all written resolutions of the Trustees; and

(iii) all appointments of officers made by the Trustees.

Records kept under Clause 60.1 must be retained for at least six years from the
date of the meeting, resolution, or appointment.

A written resolution of the Trustees passed in accordance with this Clause 61
shall be as valid and effective as if it had been passed at a Trustees’ Meeting
duly convened and held.

A written resolution may be sent out in more than one document in the like

form and, subject to Clauses 61.3 to 61.4, is passed when:-

(i) it has been properly circulated to all Trustees;

(ii) asimple majority of the eligible Trustees have signified their agreement to
the resolution in an authenticated document(s); and

(iii) the authenticated document(s) is or are received by the SCIO at the
Principal Office or at any other address designated for the purpose within
42 days of the circulation date.

Where a written resolution relates to the removal of a Member, notice must be
given and the Member permitted to make representations in accordance with
Clause 12.2.

Where a written resolution is one for which law or the Constitution (and in
particular Clause 13) require a majority other than a simple majority, the
majority of eligible Trustees who must signify their agreement to the resolution
for it to be passed will be the specified majority required by law or the
Constitution.

CONFLICTS OF INTEREST

62.1

62.2

A Trustee must avoid a situation in which he has an interest or duty which
conflicts or possibly may conflict with the interests of the SCIO.

A Trustee will be deemed to have an interest in a proposed transaction or

arrangement under consideration by the SCIO if:-

(i) the proposed transaction or arrangement is or includes the provision of
remuneration by the SCIO to that Trustee, or to a person connected to him
in terms of section 68(2) of the 2005 Act, for services provided to or on
behalf of the SCIO; or

(i) he has any other interest, direct or indirect (including but not limited to
any personal financial interest), in the proposed transaction or
arrangement; or

(iii) a person, firm, or limited company with whom or with which he is deemed
to be connected in terms of section 68(2) of the 2005 Act has an interest,
direct or indirect, (including but not limited to any personal financial
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interest), in the proposed transaction or arrangement;

unless

(a) the proposed transaction or arrangement is not one which falls within
the scope of Article 62.2(i) and is such that it cannot reasonably be
regarded as likely to give rise to a conflict of interest; or

(b) the only benefit to him is the payment by the SCIO of a premium for
indemnity insurance for the benefit of the Trustees of the SCIO; or

(c) he is not aware of his interest, or he is not aware of the proposed
transaction or arrangement in question, and it is not a matter of
which he ought reasonably to be aware.

A Trustee who has an interest in terms of this Clause 62 shall be known as a
“Conflicted Trustee”.

A Conflicted Trustee must declare the nature and extent of his interest to the

Trustees, unless they are already aware of it or ought reasonably to be aware

of it. Such declaration must be made before the proposed transaction or

arrangement has been entered into by the SCIO, or, where it relates to an

existing transaction or arrangement, as soon as is reasonably practicable. A

declaration by a Conflicted Trustee must be made:-

(i) at a Trustees’ meeting at or before the time discussion begins on the
matter;

(i) by notice in writing to the other Trustees sent to them in accordance with
the terms of the Constitution relating to the service of notices.

If the declaration proves to be or becomes inaccurate or incomplete, a further

declaration must be made.

The SCIO shall maintain a Register of Interests which shall be reviewed at least
annually and updated as necessary, and which shall be open to inspection at
any time by all Trustees. Where an interest has been entered in the Register of
Interests, the other Trustees shall be deemed to be aware of it.

Where a Conflicted Trustee has an interest in a matter to be discussed at a

meeting of the Trustees, he must, unless the other Trustees authorise him to

do otherwise in terms of Clause 64.2:

(i) declare the nature and extent of his interest in accordance with Clause 63;

(ii) after providing any information requested by the Trustees, take no part in
any discussions of the Trustees and, if so required by the Chair, withdraw
from the meeting for that item;

(iii) take no partin the deliberations;

(iv) not be counted in the quorum for that part of the meeting; and

(v) withdraw from the meeting during the vote and have no vote on the
matter.

Where the non-conflicted Trustees are satisfied that it is in the best interests of
the SCIO to do so, they may, provided that they form a quorum in accordance
with Clause 55.2 or Clause 64.3, by resolution passed in the absence of the
Conflicted Trustee, authorise him to:-

(i) participate in deliberations and/or to vote;

(ii) disclose to a third party information confidential to the SCIO;

(iii) take any other action not otherwise authorised; or
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(iv) refrain from taking any action required to remove the conflict;
provided always that:
(a) the terms of Section 66 of the 2005 Act are not thereby contravened;
(b) a Conflicted Trustee whose interest is a financial one shall at all times
comply with the terms of sections 67-68 of the 2005 Act; and
(c) the authorisation provided under this clause shall not remove the
requirement that the interest be declared in terms of Clause 63.

For the purpose of Clause 64, if a conflict of interest arises for a Trustee and
there are insufficient non-conflicted Trustees of the SCIO to form a quorum,
the quorum for the purpose of that decision only shall consist of all non-
conflicted Trustees of the SCIO notwithstanding the terms of Clause 55.2.

Where the procedure in this Clause 64 is followed, a Trustee is permitted to
enter into a transaction with the SCIO in which he has an interest and, provided
the terms of sections 66 to 68 of the 2005 Act are not contravened, may retain
any personal benefit which arises.

Subject to Clause 65.2, all business transacted by a meeting of Trustees will be
validly transacted notwithstanding the participation in the vote of any Trustee
who was disqualified from holding office, had previously retired or who was
obliged in terms of the Constitution to vacate office, or who was not entitled to
vote or be counted in the quorum for the matter, if, when that Trustee is
disregarded for the purposes of both the vote and the quorum, the decision
has been made by a majority of the Trustees at a quorate meeting.

Clause 65.1 does not permit a Conflicted Trustee or a person connected to him
to retain any personal benefit arising from a resolution of the Trustees if, but
for Clause 65.1, the resolution would have been invalid or if he failed to declare
his interest in terms of Clause 63.

The Members may suspend or relax to any extent (either generally or in
relation to any particular matter) the provisions of Clauses 62 to 65, subject
always to sections 51 and 66-68 of the 2005 Act.

COMMITTEES

66.1

66.2

66.3

The Trustees may delegate any of their powers to a committee consisting of
such number of Trustees and/or Members and/or such other persons (if any)
as they think fit. All proceedings of committees must be reported promptly to
the Trustees.

When exercising the powers delegated to it, a committee must abide by any
regulations imposed on it by the Trustees. The Trustees may impose such
regulations as they think fit, and any regulations so imposed may be revoked or
altered.

No resolution of any committee will be effective unless a majority of the
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members of the committee at the meeting are Trustees or unless the
resolution is ratified by the Trustees. All proceedings of committees must be
reported promptly to the Trustees.

Subject to Clause 66.3, the meetings and proceedings of any committee will be
governed by the provisions of the Constitution regulating the meetings and
proceedings of the Trustees (so far as the same are applicable and are not
superseded by any regulations made by the Trustees).

REMUNERATION

67.

Any Trustee appointed to any office of the SCIO paid by salary or fees or
receiving any remuneration or other benefit in money or money’s worth from
the SCIO may do so only in accordance with the provisions of the 2005 Act.

68. Trustees shall be entitled to be reimbursed for any reasonable expenses
properly incurred by them in the exercise of their duties.

ACCOUNTING

69.1 The Trustees must ensure that proper accounting records sufficient to show
and explain the SCIO’s transactions are kept.

69.2 The accounting records kept under Clause 69.1 above must:-

(i) disclose at any time the current financial position of the SCIO;

(i) contain entries showing from day to day all sums received and spent by
the SCIO, and the matters in respect of which the sums are received and
spent;

(iii) include a record of the assets and liabilities of the SCIO; and

(iv) be sufficient to enable a statement of account which complies with Clause
70 below to be prepared.

70. The Trustees must ensure that in each financial year a statement of account is
prepared which includes a report on the SCIO’s activities and complies with the
Charities Accounts (Scotland) Regulations 2006 and the 2005 Act.

71. Accounting records must be kept by the SCIO for a minimum of six years from
the end of the financial year to which they relate.

72.1 The accounting records under Clauses 69-71 above shall be kept at the SCIO’s
principal office or at such other place in Scotland as the Trustees think fit and
shall be open to inspection by the Trustees.

72.2 Members of the public shall be entitled to request and receive a copy of the
most recent statement of account of the SCIO where it is reasonably requested
in accordance with section 23 of the 2005 Act.

72.3 A copy of the SCIO’s statement of account must be sent to OSCR within 9
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months of the end of the SCIO’s financial year.

Subject to this Clause, no other person, including a Member of the SCIO who is
not also a Trustee of the SCIO, shall have any right to inspect any accounting
records of the SCIO, except as conferred by statute or ordered by a court of
competent jurisdiction or authorised by the Trustees.

Auditors (as defined in Clause 1.2) shall be appointed and their duties regulated
in accordance with the provisions of the 2005 Act.

Where it is proposed that the Auditor is removed before his term of office
expires, he must be given at least 21 days’ notice of his proposed removal. The
Auditor must be allowed to make representations to the Members and such
representations must be considered by the Members before the resolution is
voted upon.

AMENDMENT OF CONSTITUTION

74.1

74.2

75.1

75.2

75.3

75.4

If the SCIO wishes to:-

(i) amend its purposes;

(ii) apply to the court to amend its purposes; or

(iii) change its name;

it may do so only with OSCR’s consent. In the absence of such consent (given
or deemed in accordance with the 2005 Act), any purported amendment shall
be invalid.

OSCR’s consent must be sought a minimum of 42 days prior to any change set
out in Clause 74.1 taking effect.

Subject to Clause 74, the Constitution of the SCIO may be amended by a

resolution of the Members passed:-

(i) by a majority of not less than two thirds of the Members voting in person
at a General Meeting duly convened and held; or

(ii) unanimously by way of written resolution of the Members.

Where the resolution is passed at a General Meeting, the notice of the meeting
must include the text of the proposed amendments in accordance with Clause
22.

The date on which a resolution under Clause 75.1 is passed is:-
(i) the date of the General Meeting at which it is passed; or
(ii) the date on which the last Member agreed to it.

Any amendment to the Constitution, whether an amendment within the scope
of Clause 74 or not, must be notified to OSCR within three months of it taking
effect.

INDEMNITY AND LIABILITY
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Subject to the provisions of this Constitution and save as otherwise excluded by
law, a Trustee, Auditor, Secretary or other officer of the SCIO shall be entitled
to be indemnified by the SCIO against all costs, charges, losses, expenses and
liabilities incurred by him in the execution and discharge of his duties or in
relation to the SCIO, unless such cost, charge, loss, expense or liability incurred
is one within the terms of section 68A(2)(a) to (c) of the 2005 Act.

The Members of the SCIO have no liability in their capacity as Members to
contribute to the assets of the SCIO or the payment of its debts and liabilities,
whether on its winding up or otherwise.

DISSOLUTION

78.1

78.2

78.3

If the SCIO wishes to wind up or dissolve, it may do so only in accordance with
the Scottish Charitable Incorporated Organisations (Removal from Register and
Dissolution) Regulations 2011.

On the winding up or dissolution of the SCIO, any property of the SCIO which
remains after all of the SCIO’s debts and liabilities have been met must be paid
or transferred to a charitable institution or institutions selected at or before
the time of the dissolution by the Members of the SCIO and which has
purposes which are the same as or which closely resemble the purposes of the
SCIO. A charitable institution to which any property is transferred must
prohibit the distribution of its income and property amongst its members to an
extent at least as great as is imposed on the SCIO.

No part of the SCIO’s property may be paid or transferred to the Members of
the SCIO, except to a Member that is itself a charity or directly in furtherance of
a charitable purpose and in accordance with the terms of the Constitution.



